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A study of the compensation incentive systems among
senior management in state-owned listed
companies in China

CHEN, Chen

China's listed companies, especially state-owned listed companies, have made a great
contribution to the growth of China's economy. In order to stimulate the economy,
state-owned listed companies have to increase their performance. Therefore, it is
essential that listed companies carry out an effective compensation incentive system to
senior management. However, under the unique political environment of the Chinese
government, financial incentives among senior management of listed companies did not
seem to result in a satisfying outcome. This paper analyzes the problem that lies in the
incentive system among senior management of state-owned listed companies under the
background of the unique political environment of the Chinese government. At the end
of the paper, the author concludes that people should create non-financial incentives
and regards this lack of non-financial incentives as a serious problem. By doing this, the

incentive system of senior management can finally get enhanced.



