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Food Service Industry in Russia

Expanding Market and Expectation for Outbound Japanese Business
Miki Michihata

[Abstract] "

The Japanese food service industry market is shrinking because of our
demographics and the economic recession. So, many Japanese food service operators
are likely to extend their business in the overseas market. The new rising countries are
so attractive that they are starting their businesses in these markets.

Russia is one of such countries. It is growing its economy and especially, its
food industry market is expanding in both its volume and quality. Not a few major
foreign food service operators are extending their share in the market. However, it is a
disappointment that most Japanese operators have not joined this market.

Undoubtedly it is very difficult to make a success in foreign countries. In addition
to the difference in eating habits, many issues on procurement and business practices
and regulation, have to be solved. Japanese operators are expected to overcome them
to make a success.

The Russian market actually has a good opportunity for the Japanese food
industry, as many people in city areas have developed their habit of eating Japanese
food, especially Sushi. There are hundreds of Japanese restaurants in the Moscow
area of a population of over 10 million. Even the major coffee chains have Sushi
menus in their cafés. But, most materials come from not Japan but other countries
such as China, Taiwan and Korea. Their materials bring more benefit to the restaurant
operators owing to lower prices. The Japanese suppliers get a late start.

In this report, my inspection and some data about Russia are collected from my

research of outbound businesses of the food service industry.

Keyword: food service industry, outbound business, restaurant chain



