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Long-term Evolution of State-Business Relationships in Taiwan :

Impacts of Taiwanisation and Democratisation

Hisahiro KONDOH

This article analyses the long-term evolution of policy networks between the
state and private business in Taiwan. Strategic policy networks for economic
development, which consist of business associations and state-business meetings,
were not observed during the 1960s due to explicit sub-ethnic cleavage in policy
communities ; nonetheless, they have been gradually developed since the 1970s
along with the Taiwanisation drive. Although democratisation since 1987 caused
temporal tension between the state and business, the subsequent pro-business stance
of the state contributed to developing policy networks, reinforcing the functions of
business associations, and diversifying the forms of state-business meetings into
economic conferences, monthly luncheon meetings, and deliberation councils.
These developed policy networks have consequently contributed to distributing and
facilitating more effective flow of economy-related information between the state
and business, and thereby reducing asymmetric information problems. Further-
more, they have helped enable the Taiwanese economy, which is sensitive to external
market trends due to its high export-dependence, to flexibly adapt to export market
changes. It was hence concluded that policy networks have been an institutional

core of Taiwanese economic development.



