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Volatility of Management Forecast Errors in Japan

il B
1. 1IFL®IZ
2. o
3. THGAZER T T 1 U T 1 OWERFIHEE I L OZEFERIME A
4. TRRRZER T T 14 U T 4 & THRRZEORHE DR
5. BHOIZ
1. [XL®IZ

AFE Tk, BARICBIT 2R EETEREDOR T T 4 VT 4 QOFEREATRET 5,
T IT, REFETHRRETREE TIME L EEEOZEE LTERIND, BEE
TRRRAER T T 4 VT 41X, EFOMAHIRY Hilary et al. (2014) THIDTT —
TA 7 o T2 e W ERE TSR W TREED RIS & SNTZFRIETH D 6,
AARICBWTEDFEREZ SN LT TIEIIRIZFEE LRV, Thd Z .
HAREH,ZNRE L CTERERT T 4 U7 A ICBET AREEET O I2hT- - T,
ZOEEEZHZIHHRE L, EEBIILLTY —F « THA U ERFHTDLER D
HEEZLND, ARTIE, YRR L ORFERIROMFIZOWT, TR
2ZRTT 4 VT o HEBOREMREI TR L, KRS TOHERBOHERE ORI
DOWTHETT 5, FET, THEBERT T 4 VT ¢ & PREBREORIEN ED X
INTBERT D DOINTHONT B R D,

AFROERRITRDO LB TH D, 5§ 2EITlX, FEREOHTOT=D DY 7 Ul
(ZBIT 2, B X OGRS K UOWHRE~ R U v 7 AHESW T TR R
FT 4 VT 4 DEEE L TCORHEZRLINIT 5, & 38ITIE. THMERT T
4 VT 4 ORERFHERS IS XL OSERE 2 & ORI OV TG 5, FH 48T, T
HRRAERT T 4 VT 1 & TRERZEDORHHEDRRRIEIC W TR 5, 55 5 Hild
AKaDOFEEDHTH S,

2. o7

AR THWNCHO DR EE PO TSR T T 4 VT 4 MFEVOL;: 1%, E
I3 -2 Wi~t ) OTHERBEOEEFAL L TERIND, THRAIL &%
DR T RERIZE D DA IO RIS 20 U T, RO RHiife4E CRUEL L
FETHD, ZZTiE, LIS E U TY IR I X OREFIZE &2 VW 5,
BEOVERIZ V55— 4 1%, NEEDS Financial QUEST 2.0 75 B L T\
Do ARRMOMTHRE T HDIE, 2000 FLEE@) S 2015 FFEIZI1T HIREICET
LI EE T TH Y . LLTF OS2 7 T IR T UcE E
Tn5,



O ARG 15 L B ARDSFHEEL I D43

QYT « FEF - PRIR « T OMERE DO SRIEZFR < FEMICE T 5436
OIREAEN 12 7 H T D13
ORTOREELE L CYHOHRIREEE FREZR L T3
OOMFEVOL;: HHEE TE D3

1. FENE L UEERORAES T

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 R AR
i 127 121 126 132 137 136 132 131 131 128 124 121 119 119 119 121 2,024
it 61 61 62 55 56 54 53 56 53 51 49 45 45 45 46 45 837
ST 26 21 23 23 24 25 26 25 24 22 23 23 23 21 21 23 373
ez 178 179 183 185 186 188 187 185 189 188 192 193 193 189 189 187 2,991
PR 47 47 49 46 46 46 43 44 44 44 45 46 47 45 44 43 726
it 8 8 8 8 8 § 10 10 10 12 11 11 11 12 12 11 158
ESN 23 24 24 21 21 21 21 21 21 21 21 20 19 19 20 20 337
=4 65 63 65 65 66 65 65 61 63 62 62 59 58 57 57 56 989
k50 54 54 53 52 51 52 52 52 52 53 50 51 46 43 40 41 796
ElE7S ] 131 132 134 132 128 127 126 122 125 124 121 121 120 116 117 119 1,995
R 225 225 225 226 227 221 218 223 225 227 225 222 221 220 223 215 3,568
AR 230 233 229 231 239 239 245 253 254 259 257 251 243 243 244 238 3,888
&R 6 6 6 6 6 6 6 6 6 6 6 5 5 4 5 5 90
ELJED 78 79 8 79 76 76 75 77 79 8 8 77 78 75 75 70 1,236
ik P B 2 18 18 14 15 13 13 13 14 14 13 13 13 12 11 11 11 216
ik 38 39 38 41 45 45 48 47 49 48 47 47 47 48 47 44 718
Z O i 95 97 95 99 100 100 99 101 108 115 115 112 112 113 114 113 1,688
K 9 8 9 8 9 9 9 9 9 10 10 10 10 10 9 8 146
e d 8 8 8 7 7 7 7 7 6 7 7 8 8 8 7 7 117
e 193 190 186 180 184 184 184 185 180 177 170 168 170 168 168 166 2,853
[ 278 287 290 302 310 315 321 325 328 337 331 328 328 328 326 323 5,057
INTEH 166 165 172 195 200 203 203 218 224 232 244 239 229 226 224 232 3,372
EN S 51 5 55 58 66 74 77 88 8 91 104 103 99 88 89 88 1,270
Phiti- 8 2 31 31 33 33 31 30 28 28 28 28 28 27 27 27 28 28 466
P& 30 29 30 33 33 32 32 33 35 36 35 34 34 34 34 32 526
i3t 19 19 19 19 19 18 18 18 18 16 16 16 16 16 15 14 276
23 5 5 4 5 5 6 6 5 5 4 5 4 4 4 4 5 76
B 35 34 35 37 38 38 38 38 39 38 40 39 39 38 38 37 601
i 14 15 11 17 22 22 24 26 27 27 27 27 26 28 27 27 367
EN 10 10 10 11 11 12 12 13 11 11 10 8 9 5 5 3 151
H A 8 § 10 11 12 12 13 13 13 13 13 13 13 11 10 10 183
PR 244 268 287 330 391 431 463 517 570 619 651 644 634 625 615 629 7,918
EREIAEE 2,511 2,536 2,573 2,662 2,767 2,815 2,854 2,951 3,027 3,100 3,133 3,085 3,045 2,996 2,983 2,971 46,009

YL EOH T ARG DO T T, YIS A2 O 5GE8 O 7 id
46,009 EEFEFHE, BEFISERHWTZ5GE O 7 d 45,992 {348
BHETH D, 728, BFENSOIFERIC T TEELEE L T, £85I T
EF 1%icEEn 28l E TN ET 1 83—k Z A VEICE#BR L TV D,
X VIS HIHIRIE 2 OB OR& 7L (46,009 B34F) 123680F 2 81HAE
DA 2 SRR LOEERNR LT D, AT, X1 oflEtk s <
L—FE L TRLTWD, b < OEEEBIENE L TV 5 ¥R —E
ZF¥ (7,918 ) THY ., Yo FABED 17.21%% 55, RWT, fEgtt

(5,057 ¥, 10.99%) . EXHKA (3,888 ¥, 8.45%) . bk (3,658 3
. 7.76%) . /¥ (3,372 FEF, 7.33%) EHi<,
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1. FEROBAMERS S URMLLE

F 2 ISR L O ARSICEE S < MFEVOL;: Dt kiatEivR &
NTWa, TRERRZERT T 4 U7 ¢ % 3R CHIE LI=5A1cnA <, 5 ik
F O 8 HIMOTHIE LIzGA OB bt LT D, YRR &R e FITE 2 b
g5 L, FUECHIUE, YEIRIRIZE N — 2D MFEVOL;: (3R _— A
D MFEVOL;: L0 H/NSWA, — 5T, SEETAHL &Y HIiFIE~— 2 D%
NNE D RERMEERLTCWND, 2205, FRHESEB I L Y 2859 5 Y4 HiiH
FRRIZHONWTOREF TGN, BFEFEOZNLY B REITHDL 2 EN
IR E D,

& 2. FobAEETE

Mean S.D. Min. 25%  Median 75% Max N
MFEVOL ;, CYIB#FIZE, 3%)  0.070  0.098  0.001 0014 0.033 0.081 0504 46,009
MFEVOL;, CY4#ftfI3s, 581)  0.080 0.095 0.003 0.020 0.043 0.097 0435 39,781
MFEVOL;, C4#iifI3s, 8#1)  0.087 0.093 0005 0.025 0051 0112 0.409 37,442

MFEVOL,;, (RH&FI%, 3iH) 0.058 0.059 0.002 0.018 0.038 0.076 0.294 45,992
MFEVOL,;, (RH&FI%, 5i1) 0.065 0.056 0.004 0.025 0.048 0.087 0265 39,760
MFEVOL,;, (fR&FI%, 8H#A) 0.069 0.054 0.006 0.030 0.053 0.093 0247 37,433

£7o. BUEBIRBNICHESS 5 & SRR L OREERIROXTTIZONT,
AEHIRA R NE EFEE - PR REVVEANBIE SN D, Yo T2k
THRRERT T 4 U T 4 BRI ER LR ET 256, WEBIR RS



725 L X0 E L OBRIEIZZD X D 72 KiER ERORENKMINHT=DIZ, =
DL RMEMPBIEE SN D DD E LIV,

2 3 YRGS L OREARRICEE S < MFEVOL; DB~ N v 7 2%
RLTWD, YIRS & RFEFREORIRE A CTHD & [A—HIEHR O TR
ZRTT 4 VT 4 HOMBHEREIL 0.709~0.824 L EWWZ ERDND, 2 b,
MFEVOL; i 3572 52502 O 56 Th, b oREILeT2ME2 AT 5
BETHDHZEIRBEIND,

F7-, WEHRBIOTERZER T T+ V7« MOMBEREIZ OV TV RIE, M
HRRIZE 2 V= 3 #iM MFEVOL;: & 5 ¥Wilk] MFEVOL;: DET V> (AT~
>) FEBIFRENE 0.823 (0.829) TH V. 8 Wil MFEVOL;: L DYT Y v (AT
~ ) FHBIFRENE 0.709 (0.730) ThH D, [FEKIZ, BEEFIZEZ HWZGEITIE,
3 i MFEVOL;: & 5 #] MFEVOL;: D ET Y ARBRE (A7~ FHBIR
¥ 130.819 (0.818) TH Y., 8 H#iM MFEVOL;: & DTV U FHEREL (AT
~ UFEBIRED) 130.710 (0.722) ThHD, LIein>T, THERERT T4 VT«
ZE MFEVOL; \TREMM A EL &b, L0 BRHIFCHIE L7556 & OB
B, THGRZEORERYIFFEICE U RS RE LR T 28 E 2 2 T D & HEER
ENb, TNDZ, AROTERERT T 4 VT 4 1ZBET 208 Cld 72810
EEEMET S0, & LT 3 HIMTHIE L7 MFEVOL,: % VWb Z & &
L. BEMRAZZEE LG8 O0is R oOEEE A2 a5 2 & &7 5,

#3. Al rUvH R
1 (2) 3) 4) (5) (6)

(1) MFEVOL;, CHJ#iAILE, 331 0.829 0730 0.782  0.711  0.650
(2) MFEVOL,;, (C4Mi#tifIs%, 581  0.823 0.891 0.678 0.818  0.765
(3) MFEVOL;, (M4IA#tfI2%, 8#)  0.709  0.878 0.600  0.740  0.824
(4) MFEVOL,, (FHFI%%, 34D 0.709  0.615  0.545 0.818  0.722
(5) MFEVOL,;, (RZ#AME, 5/H) 0.634 0756  0.688  0.819 0.894
(6) MFEVOL,, (RHFI%%, 8H1) 0577 0703 0782 0.710  0.888

ETZATeT Y v oG, A LE=ZATIERAe 7 < v OB EZ R LT3,

3. FHRERTT 41 VT 1 DERIIMERES L UEIERER

AECIE, T PERERT T 2 VT 4 ORSRIMER 2812, X 2 (213,
BRSSO PAREZER T 7 4 U T 41220V TC, FMER X O SR D
RIHERBIREN TS, THREERT T 4 U T 413, OB OYAEE TH 5
2000 EEEDD 2003 FAEFEIZHNT TREMNTHER L7-t. 2006 4L & Tihx 12K
TLTWD, ZDO%, 2008 FEND 2010 FEIToNT TRIEIC EH- L, 2011 48
FEDNBEHME FIZHEE LTS, 2008 FEED 2010 FEEIZHIT 5 KiEe EAIE,
TR BREEO NI L 0 RIFBRBEOASHFEENFm E 0 . BEONTET- D
HIZE o TTOMRERO TN LY NI/ Z L 2R LTS, F,
B 3 IIREFFIRICES THRRER T T 4 VT 4 OB Z R LT 5, RFEFIE
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0.120
0.100
0.080
0.060
0.040
0.020

0.000
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

351 0.074 0.084 0.081 0.082 0.070 0.058 0.044 0.043 0.076 0.097 0.101 0.086 0.068 0.061 0.056 0.048

F{E 0.032 0.041 0.039 0.039 0.031 0.025 0.019 0.019 0.038 0.052 0.057 0.045 0.036 0.031 0.029 0.025

K 2. YHBFISICE D PERBERS T 1) T 1 DR

0.100
0.080
0.060
0.040
0.020

0.000
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

e TIME 0.055 0.062 0.062 0.063 0.054 0.046 0.035 0.035 0.061 0.080 0.087 0.075 0.061 0.056 0.051 0.044

F{E 0.038 0.044 0.043 0.043 0.035 0.030 0.023 0.022 0.040 0.058 0.063 0.053 0.041 0.038 0.034 0.030

B 3. BEABICESISFRRERS T+ T 1 0OMHR

W, TRRRZER T T 4 VT« ORI OMEM 22T 5, X4 8L 0 5 1%
IR, SRS L O EARRICIE S PSR 77 4 U T« OZEFER]
2R LTV D, SHIFIREZSICOWTWRIE, PREAER T T 4 VT 4 BNKRE
VN5 ERE CEIIfEAS—R) 1, EICARENEE, Hek, 2B, A, SETh Y, T
TRRAER T T 4 U T 4 DVINEW b 3ERRE, NEICH A, 3G, 5 - A, B
KETH D, FEEINEPFMFE-CR MRS OB, XK@ OB EA ST



WETRIE & RSO TP LV NEETH D Z L2 LTS LEALND,
—H T, TEPREKEMFLEA STUSSWEHAICH DT L, FRRERD T
ERLVAESTHD LReIind,
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B 4. SHAHFIERICE D C PRRERS T 1 U T 1 OEEAAR

B4 5 22BId, BEEAIERIZ OV TS YIRS & FRROEm A BIER S D Z &2
PND, BREFZEIZOWNTNZIEL, TREEAER T 7T 0 VT 4 BRE W5 ¥ERE (OF
PER—R) 1E, A, S, WEE, §8H, BB ChHY, TREEER T T oV
TADVNS B FERL, BB - NSRBI, TR, BN BETHDH, FEEN
GRARR-CHL flAs DA, BARENN OZAITIES SN0V ERIT Y, Rk
BOTHENIOVKNHETHLZ 2L TWDEEZLLND, — T, BENR
RENAE A STUSS WEAICH 2T L, FEEEEO TN IV ES TH
LHERBEIND,

PLb, THERRERT T 4 U T ¢ ORERIIHER I I OSERER | O OB DfE R
MO, PHERRERT T 4 VT 4 PMEEICL > TEEI L, ERMICHT 580
PRKHEZ I EREDIZ LD ENFEET D Z E A LN SN,
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B 5. BEFBICEISFRRERT T« U T OFEINAR

4. FERERS T« )T 41 LFPERREOHFHEMTORE R

AT, PEEOSTE LT, TREBERT T 4 VT 1 & THBREORH D
BIRZ 00T %, ARTIEL, SATAFZE CEZ D BILOXR & 72> Tz PARRAZE
OHLIE T Tld7e < TRRRRZEDRRINFHEZ 58T 572912, Hilary et al.
(2014) E[EERIC, TRRRZER T T4 VT A IZERTH7 Ve —F28HLTY
Do —Ji. THRRZEDORERIIFHEZ ST D AATAFRIC W T, TR DR
FHEICER T 27 7 —FnEICHW LR TE 7 (Ota, 2006; 157K, 2007; Gong
etal,2011), PAERAEOFHGIEICE BT 57 70 —F T, PAERZEDO A ARl
ET VORGSR E WD D, #EERMROGEEZ MR T 5 Z ERHE Lo,
ERHEHX T EICHEEEITD Z 138, ke xervary - 7—4H50
13RI« F=HIBT DHEBICIE W= 21T > T D, LIzi-> T, P4
FEDEFMEIC BT 50 Tld, Y PV ORRIRER A RIE LTS Z BT
720 | EBHEER OEFRITE S Y TH Z LIRS TV, 5, PR
T7T7 4 VT 4 EHOWDAEAICE, BEEEFICOWTTEREDOR T T4 VT 4 %
BT 2720, fHx OEEO PO RYIFEDOZERICE R AL THZ N
AfREL 725, THRRERT T4 VT 4IZEBTAH7 7o —FIUIZ D L 9 2eflm
NHDHHLOD, FREERERT T 4 VT 4 D PEBREORME L S0 X5 72BIHRIC
DN, FATHZETITA SN STV R, TP ZIAREITIE, TAREZER
TT 4 VT 1 & TRRREORMEORREH LN T 5,

TRERER T T 4 VT 1 & PHBREORHEOBRZ oW 57202, £
>IN MFEVOL A\ Z RSN T HGN AR TR 5, % 1 Hhi: MFEVOL:
DIRH/NSWYT T DFN PRERRERT T 0 VT 4 DI b/hS N7 -



FLTNTHY | 5 HARIATHRERT T 4 VT 4 BB RE VYT« o
TNTHD, BIEICTERERT T 1 VT« ORERIIEENS L UVEERM DR
BESNLZL2BE L, VTN BEROTHNETORXS, BLOEEFET L
DR TORIT LD 238 OIFETH T NERDT Do, £DH AT, K
5y LT « 2 7SO0 T, JATRI%E (Ota, 2006; 17K, 2007; Gong et al.,
2011) IZHEAWTRE ML F OB LVQHXEHET T 5,

MFE;t= a+ BIMFFE;¢1 + Y Year+ Y Industry + ci¢ (1
MFE;:= a+ BiMFE; 41+ B2MFFE; 12+ Y Year+ Y Industry + ¢+ 2

MFE;n 321 O n WIZi1T 5 TARRE, 370b b n WIOREF TS O
n HIOSEHERIZR 298 U T, n-1 HEROKRHIAKE TR L L7 Th D, £z, FLE
R (Year) BLOEEIR (Industry) =2 br—/L3Tn5, THEERE
DR EIX TARREZD 7 T ERORETHD B BL N ICL->THIESNS,
THREZEORERIIFFEICEI L T, THRER T T 4 VT 4« DT ERRZEORMET
HESHD D EHSADEEZHE 2 TWND DR BIE, TRREERT T 4 U T 4 2V
Iy (REW) BEEFE, PREREORHRENEW (KW) EPRIhd, £
Dz, BABLO BT MFEVOL VNS (KREW) 7 - o 72BN T,
L REW (haw) EEZRTETHRIND,

UHAKIR 2SI L O FRE D FNFNUCHON T, (DRBL QX A, 2@ D
FETH TNV XSy Lz ETHEET 20T, (2 FHOSHFRSE) x (2 DDOFE
FIV) X (2180 OV T INXGI51E) B EF 8 OHEEHERNEHND Z &I
725,

F41x, EFHRIEE L L TOYIMRIRE 2 WA O RE R LTV D, 5
RN D(Tota)FNTEY > 7NV TET L EZHEE LTIEAERZ R L TEB Y, Low)d
IETRRRERT T 4 VT 4 Db/ NS W 1 BT« o T OfERE R L
TW5, [AREIC, @751, Q)F], @WFIFZENENE 2 Fohr, &8 Hohrn, 4 1
ALY T - T NORERE R LTS, ESIOHIgh)FINIXFAERER 7 7
4 VT A DB REWVE 5 BNV T« U T ADOFERIVREN TN D,

< 4 ® Panel A (DX, 2IKXS) R THD E, (TotaDFIZIIT 5 MFE;
OFEITIEOETH Y 1%KETHE TH D, 0.308 £\ HI RO K E XL, #iF]
WIS < MFE; 12 DFREHEESE & LT, 0ta (2006) TfF HAL7-ME T 5 0.3480,
1E7K (2007) 0.38®, 3511 Gong et al. (2011) 0.326© & K& < B b 7200,
KT T NVOWHEREE R THD L. LowFln b High) 512 23T T
MFE; -1 DIRENBEPEN NS 2o TDB Z E b5 (0965 — 0.659 —
0.521 — 0.438 — 0.115), ZOfERIL, TRERAERT 7T 1 VT 4 2V/hSn (K&
V) BT ETERREORRMES E Y (RVY) AR L TERY, THRES
I CThHD, 4 D Panel B (D, FEXEFXS)) HIAIFED Panel A & [FIERIC, T
TRRER T T 4 VT 4 DN WEREEIT EPAREEORHIEN B2 & 2RI T 5



® 4. LYHREICE D FRRERS T 1 U T 1 EFPEREOFHHRMEDRE R
Panel A: (1)2, kX5

Dependent Variable MFE ;,

Sample Classification Pooled

Quintile of MFEVOL Total Low 2 3 4 High

MFE; ;4 0.308 0.965 0.659 0.521 0.438 0.115
[12.81]7%* [86.98]* [12.80]** [16.08]** [15.51]"* [6.17]**

Constant 0.030 -0.001 0.002 0.007 0.018 0.153
[4.24]% [-2.78]**  [1.16] [2.54]**  [3.10]**  [7.20]**

Adj-R-squared 0.142 0.936 0.489 0.344 0.282 0.126

N 46,009 9,202 9,202 9,202 9,202 9,201

Panel B: (1)2, FEFEFX S

Dependent Variable MFE ;,

Sample Classification Industry-Year

Quintile of MFEVOL Total Low 2 3 4 High

MFE; ;4 0.308 0.933 0.634 0.545 0.351 0.087
[12.81]%* [64.14]%* [13.24]%* [17.56]* [12.57]"* [3.94]**

Constant 0.030 -0.001 0.000 0.002 0.020 0.139
[4.241*  [-1.17] [0.11] [0.39] [2.86]**  [8.29]**

Adj-R-squared 0.142 0.878 0.447 0.375 0.232 0.144

N 46,009 9,406 9,214 9,178 9,214 8,997

Panel C: 2)2, kX5

Dependent Variable MFE ;,

Sample Classification Pooled

Quintile of MFEVOL Total Low 2 3 4 High

MFE; ;4 0.277 0.540 0.457 0.390 0.350 0.117
[12.58] [61.13]** [18.41]** [19.50]** [19.35]** [6.31]**

MFE; ;, 0.109 0.440 0.310 0.250 0.197 -0.033
[7.80]** [40.84]** [12.26]** [11.79]** [8.09]** [-2.78]***

Constant 0.029 -0.001 0.003 0.008 0.018 0.156
[3.991*  [-1.14] [1.90]*  [3.097™** [3.28]*** [7.13]**

Adj-R-squared 0.152 0.949 0.539 0.386 0.311 0.127

N 46,009 9,202 9,202 9,202 9,202 9,201

Panel D: ()=, XS

Dependent Variable MFE ;,

Sample Classification Industry-Year

Quintile of MFEVOL ; ; Total Low 2 3 4 High

MFE ; ;4 0.277 0.511 0.438 0.389 0.301 0.089
[12.58]** [21.07]** [11.95]** [15.18]** [13.24]** [4.03]**

MFE; ;5 0.109 0.456 0.324 0.291 0.154 -0.058
[7.801* [21.091** [10.03]** [8.62]** [6.76]** [-3.26]**

Constant 0.029 0.000 0.003 0.007 0.020 0.144
[3.991*  [0.51] [1.43] [1.56] [2.87]**  [8.60]**

Adj-R-squared 0.152 0.903 0.501 0.425 0.248 0.147

N 46,009 9,406 9,214 9,178 9,214 8,997

e K32 NE 1%, 5%, 10%KHETHFHNICHEERKETH L Z L 2R LTV 5,
FEMMNIIRE 7 TR X —B X UEE Y 7 2 X — 120 W CRIIEASHE X d 72 FEHERE 5 10 55 <t
ERLTWDS,



10

fERZHE LTS,

KT, &4 D Panel C (2, BIKXS)) 1ITONWTHRIE, (TotaDFNZHiT 5
MFE; 1 DRBIZEDETH Y 1% KETHRETH D, 0.277 LN IREOKRE X
i, BB U2 THFE TR DR R Ll L /N SUVMEE 2o TN D,
YT« U TNOWEREE R THRDLE, MFEn BEO MFE; 2 OFRENE,
(Low) 517> & (High) SN 23T TEEMEIIIZ /D S < e DHA DB S D (MFE; -,
0.540—0.457—0.390—0.350—0.117; MFE;+2, 0.440—0.310—0.250—0.197—-
0.033), <X T, [AFERD Panel D (2=, FEHEFXSy) 1D b FREROMHR B
2BExXN5, LER- T, YRR EZ O -@QROHEERE RS b, PR
FTT 4 VT 4 DNEVEEIT ETHRREDFREN W2 E BRSNS,

P Eoimy, &itFlEE U TOYEIMRIE 2 AW =58 O TR DId—H L
T, THEREERT T 4 U T 4 IVNSWRET E PR ORI B 2 &R
INTEY, PTHEAERT T 2 V7 1%, THEBREORRYIFMICEAL T, T4
FRFEORHME L B O 22 TV D LRI 5 Z L3yt Ez26n5,
Fiz, VT NDORGTEDE NI GHHERICBE 7B R LTV Rn T &
NHND,

7 5 1TiE, SRS E L TRERIZE 2 W28 O 0HERIVR ST 5,
Panel A (D, &KXy 2R THD E, (TotaDFNZEIT D MFE; - OFREIE
EDETHY 1%KETHE TH D, 0.344 £ W HRBOKE S13, B FIGRIC
< MFEj OWFREHEEE L LT, {E7K (2007) THOLILZIETH 5 0.3300 L1
BRI%ETHLHLLEEZOND, FH T o P ILOHEERERZ W TH 5 & (Low)
5 High)FNZ T T MFE; i DR ERSINNS 7o TWND Z LoD

(0.940—0.658—0.538—0.409—0.210) , ZDOFERIL, THRER T T 4 VT«
DN (REW) T ETHEBEOR R m (RW) 2 & 2R LT
n, PRGN THD, FFEO Panel B (DN, FEEERS) b, TR
ZRTT 4 VT 4 DINSWEER ETIRAZEORRHENE T & 2R3 AR
AL TS,

KT, &5 D Panel C (2, BIKXS)) 1ITONWTHRIE, (TotaDFNZHiT 5
MFE; 1 DRHIZEDETH Y 1% KETHETH D, 0.318 LN IRFEOKRE X
I, B U7 TR TR ORI ERE S ER LR, &7 - 7o
HERBRE R ChD L. MFE B X MFE; 2 DFEE. Low)sn> 5 (High)s
WZT TSN/ NS L 7o DA BIER S D  (MFE;+, 0.534—0.453—0.417
—0.346—0.219; MFE; 2, 0.429—0.303—0.222—0.153—-0.051), <z T, [A
2D Panel D ((Q)=X, FEZEEXSY) 026 bIRBROMEAMNBIE SN D, LTI - T,
RFEFIRIZIES < QROHEEER DG, THEBEER T T 4 VT 4 B/ h SN
T ETFRRRZEDRRGEN @SN EAVRIB I N D, SEHFIEE E U TRERIEE
TS BDONHREREE L HD L, YHIIRIRIZIES TR R & [FkkIC, —H L
TTHREERT T 4 U T 4 DVNSWEET & PAREED RN SN2 L 2R L
TW5,



R5 BEFRCESCPFERERS T« U T4 LFEREORRMEDORER

Panel A: (1)2, kX5

Dependent Variable MFE;,
Sample Classification Pooled
Quintile of MFEVOL ; ; Total Low 2 3 4 High
MFE; ;4 0.334 0.940 0.658 0.538 0.409 0.210
[15.39]** [69.38]** [30.44]** [26.84]** [18.70]*** [12.47]***
Constant 0.006 -0.001 -0.001 0.000 0.004 0.034
[0.92] [-0.66] [-0.51] [-0.00] [0.68] [1.43]
Adj-R-squared 0.163 0.896 0.497 0.356 0.261 0.174
N 45,992 9,200 9,197 9,199 9,198 9,198
Panel B: (1)20, FEFEFX S
Dependent Variable MFE;,
Sample Classification Industry-Year
Quintile of MFEVOL ; ; Total Low 2 3 4 High
MFE; ;4 0.334 0.890 0.577 0.501 0.373 0.192
[15.397%* [47.12]** [21.67]** [20.61]* [15.41]** [9.75]**
Constant 0.006 -0.003 -0.003 -0.003 0.005 0.027
[0.92] [-2.721%*  [-1.19] [-0.78] [0.70] [1.74]*
Adj-R-squared 0.163 0.817 0.392 0.305 0.228 0.156
N 45,992 9,405 9,205 9,181 9,205 8,996
Panel C: )2, kX5
Dependent Variable MFE;,
Sample Classification Pooled
Quintile of MFEVOL ; Total Low 2 3 4 High
MFE; ;4 0.318 0.534 0.453 0.417 0.346 0.219
[15317% [56.94]** [39.86]** [29.417** [22.97]** [12.07]**
MFE; ;5 0.050 0.429 0.303 0.222 0.153 -0.051
[4.56]** [38.39]** [19.75]** [15.13]** [7.04]** [-4.13]***
Constant 0.006 0.000 0.001 0.002 0.006 0.033
[1.03] [0.53] [0.81] [0.43] [1.00] [1.39]
Adj-R-squared 0.165 0.916 0.545 0.388 0.279 0.177
N 45,992 9,200 9,197 9,199 9,198 9,198
Panel D: ()=, (MK 5
Dependent Variable MFE ;,
Sample Classification Industry-Year
Quintile of MFEVOL ; ; Total Low 2 3 4 High
MFE; ;4 0.318 0.504 0.408 0.386 0.326 0.204
[15.31]7%* [21.15]** [13.96]** [19.07]** [17.94]** [9.76]**
MFE; ;» 0.050 0.436 0.308 0.244 0.135 -0.072
[4.56]** [18.29]** [8.63]*** [13.89]** [6.01]** [-4.86]***
Constant 0.006 -0.001 0.000 0.003 0.007 0.026
[1.03] [-0.58] [-0.16] [0.59] [1.04] [1.70]*
Adj-R-squared 0.165 0.852 0.444 0.344 0.241 0.160
N 45,992 9,405 9,205 9,181 9,205 8,996

e K3 ZNE N1%, 5%, 10%KHETHEHICHRERKETH L 2R LTV S,

FEAMNIZ RS 7 A2 —B XL HEE 7 7 X 2 — 1200 THIIEA i & 72 e 1 o < tfiE

ZRLTW5,

11



12

REIO TSN OFERE MBS 2 &, PERERT T 4 VT 413 PEEAED
RSB L C P ARRRZE O & SB[ A2 TV D EEZ BND,
ﬁﬁ%@ﬁmr’%fé%ﬁﬁ%f THEAZE ORI E B THEOEH
HHMHIZ ED X 9 7k %&&i#@ﬁi%%ﬁ ZENTWRo Tz, FORHO
1 D& LT, PREREORHEZEGZ S ICHET 2 2 L ORISR’ H D L5 R
bivd, THERZEDR T T 4 VT 4 DT RRRZEDORERIIFEICEA LT, TARRRZE
OEFEE & RO 22 TV DD THIUE, THEEDORT T 0 U7 1128
T HAROMGEL, THRREORGMEICRE T 2M5tIcx L CH AR Re % 5 2
HIDRREMEN S D,

5. BhYIC

ARTIE, BEBETEORTT 2 VT 4, L0 BEEIZIE, BEETEE S
mﬁm#&LfﬁiéhéﬁAﬁ%ﬁm%_m%T774)74@H$_%ié
FEREAHE U7e, BRRIICIE, SRR X OREFRE OB FIZoONT, T~
MRERTT 4 VT 4 ZEEOREMM CHEE L, FRRIITOHRS-OZEFR OEM
WZOWTHRFT LT, AT, THRERT T 4 VT ¢ & TRERZEORHHEOBR
IZOWTHERIN RSN,

R ORER, TREAER T 7 1 UV T A 1IR3 HOWTE5E T,
TEFEEILET DR EE THORERIFFE A IE X T2 E B Th D 2 L ER ST,
Flo, VHBERT T o VT I 3EHTHE L2 LT, L0 R CHIEL
7e8ra & OFEBAILE < . TARERRZDORERIIRFEICES U CH S REILA T S 5%
2 TWNDZ EDPRB SN,

THRERER T T 4 VT 4 ORERFIOHRIZBET 250613, TRERERT 7
4 VT 41ZIE~ 7 8 LYV ORSEEREED NEFNEN MR S D 2 L DVRIR S 47z,
Flo. FEREZ L OMBEMICEET A2METCIE, EENETRTSOR TG O 228, 5
KENODOEAITI A ST WERITE, THEBER T T 0 VT 4 BE <, X

DERENMEI LA STUCWVMEAIC S D EMIT L, THRBEERT T 2 VT 42
IRV MBI DB ST,

THRRER T T 4 VT 4 & PRBEORHMEOBRICET o o1, T
BN T T 4 VT 4 X TAEREDORSRFIREICE LT, TARRZA DR & 3E
T A ZHEZ TND Z EDRIB ST,

AR DR EBHTROTRERT T 4 VT 4 O BARIZET 2 EZRESHTIC
K0, T—hA0 « T—H T W TFEE00T 21T O T2 DOFHINIE S 7=,

Cx)

(1 AR, 7 (2018) OEIEZMNE - BEELLHDOTHD,

(2 ARETIHE, REFETERE (O) RIT VT4, [FHEEERT T4 VT 1) 2[FFHR
OFEE LTHWA,

(3) Hilary and Hsu 201317 Y A b FROTFIEAZER T T 4 U 7 ( IZBT D MRGEEAT
> T35,
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(4) 2000 4EEEIZIX, 2000 4 4 A7)0 2001 45 3 ARAZ G &3 A RIS & &
N, toOFELRETH D,

(5)  FEREFUT ARSERER IS,
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