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A study on accounting treatment for
shareholder perk program

TAGUCHI, Junichi

Abstract

Currently, more than one-third of companies listed in Japan have implemented the
shareholder perk program, and its benefit varies, including companies’ own products or
goods, sports game ticket, train ticket, prepaid shopping card and etc. This program has a
history over a century in Japan, and various studies from corporate law perspective, tax
jurisprudence perspective, and etc. have been conducted.

Firstly, this paper reviews the history of shareholder perk program, the trend of benefits
provided by the program. Secondly, in relation to this program, it researches the issues
from corporate law perspective including the principle of equal treatment of shareholders
and the issues from the income tax law perspective including the possibility to be treated
as an entertainment expense, which is not deductible from the taxable income. Finally,
based on these researches, the paper studies the issues on the accounting treatment of
shareholder perk program by also looking at the previous discussion on this program from

financial reporting purposes.

Keywords ; Shareholder perks, Companies Act, Principle of equal treatment of shareholders,

Dividends in kind, Corporation Tax Act, Entertainment expenses
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